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 PROBATE  PRACTICE
 
Funeral
expenses
and debts.
Apportion-
ment of
mortgage
debts, &c.,
on agricul-
tural pro-
perty.
[See also
Clause 37
(iii).]
Limitation
on debts
deductible.
Debts in
respect
whereof re-
imbursement
claimable.
Foreign
debts.
 
 43.	Allowance against the gross principal value of an
estate is made for reasonable funeral expenses and for
debts and incumbrances (including mortgages or termin-
able charges [see sect. 22 (1) (k)]), incurred or created by
the deceased bona fide for full consideration in money or
money's worth wholly for his own use and benefit, and
which  take  effect  out  of his  interest.   [See  sect.  7   (1)
(a).]
 44.	Where  any  agricultural   property  is  subject  to  a
mortgage,  debt or incumbrance in respect of which an
allowance is to be made for Estate Duty purposes, such
mortgage, debt or incumbrance, where the deceased died
on or after the  30th June,   1925,  is to  be  apportioned
between the agricultural value and the excess principal
value for the purposes of the Finance Act, 1925, sect. 23 (1).
[See Finance Act, 1925, sect. 23 (3).]
 45.	Where a debt or incumbrance has been incurred or
created in whole or in part for the purpose of or in con-
sideration for the purchase or acquisition or extinction,
whether by operation of law or otherwise, of any interest
in expectancy in any property passing or deemed to pass
on death, and any person whose interest in expectancy is
so purchased, acquired or extinguished becomes entitled
to any interest in such property, either under any disposi-
tion made by the deceased, or under his intestacy or
through devolution of law from him, the value of the estate
of the deceased for the purpose of Estate Duty is, where
he died on or after the 29th April, 1910, to be determined
without allowance in respect of such debt or incumbrance,
and any property charged therewith is to be deemed to
pass freed therefrom.
Provided that—
(i) If part only of the debt or incumbrance was incurred
or created for the purpose or consideration stated, this
provision is to apply only to that part, and
(ii) If a person whose interest in expectancy in the
property so purchased, acquired or extinguished becomes
entitled to an interest in a part only of that property, this
provision is to apply only to the same fractional part of
the debt or incumbrance as the value of the part of the
property to an interest in which he becomes entitled bears
to the value of the whole of that property. [See Finance
(1909-10) Act, 1910, sect. 57.]
 46.	No allowance can be made for any debt in respect
whereof there is a right to reimbursement from any other
estate  or person unless such reimbursement cannot be
obtained.   [See sect. 7 (1) (b).]
 47.	An allowance is not made in the first instance for
debts due from the deceased to persons resident out of
Great Britain unless contracted to be paid in Great Britain
or   charged  on  property   situate  within   Great   Britain,
except out of the value of any personal property of the
deceased situate out of Great Britain on which Estate
Duty is paid.   No repayment of Estate Duty is made in
respect of any such debts except to the extent to which

